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visually improved product. In addition, John and Dennis bring design skills
tempered with knowledge and appreciation of The Chronicle and its design
history and strengths.

Thirty years ago, The Chronicle was looked upon as a design
leader. It is now time for the paper to move ahead with its appearance in the
same aggressive manner it has moved ahead with its content so it can once
again be established in the forefront of journalism.
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1/ David Shaw, "Newspapers Fashion a New Look to Keep Up With Times," The Los Angeles
Times (1986).

2/ Shaw. op cit.

3/ Theresa G. Siskind, "The Effect of Newspaper Design on Reader Preferences," Journalism
Quarterly (1979).

4/ Dr. Mario R. Garcia, "The Newspaper Editor As Graphic Strategist," ANPA News Research
Report (1980).

The Chronicle's Visual Future/ Page 12



NEW STATE LOTTO GAME STARTS ON TUESDAY :cc pace 2

TUESDAY, OCTOBER 7, 1986

White House's
deceptive plan
to panic Khadafy

More modern
version of our
current Metro
headline
dress

One way to

keep Top of  BavaRea 8ee People, | WORLD Backs.....
Prizon Hospitat: The prison hospital at San Page 11 Sumemit: Reagan and Mikhall Gorbachev's Briefing
air and few security problems. Page 3 Beidge ...

News on Page
One and clear

By George Snyder
Chromite Correspandent

for his political success.

sentative Ed Zschau of Los Alws.

Sometimes it Is for a letter Cranston wrote
to untangle red tape. Sometimes for & White
House tour his office arranged for a Califor-
mian visiting the capital or for a lost Social
Seeurity rheek that his staff tracked down.

Minding the personal problems of voters i
anly part of a senator’s job, but Cranston’s ability
10 stay ot top of even the tiniest detatl of Califor
nia’s business (n Washington is a8 major reason

It has kept him in office for 8 years, and
mude the attempt 10 unseat him that much more
difficult for his Republican challenger, Repre-

Sister Marti, Brather Toby and Sister Julie with David, a heaithy B-month-old youngster whoss adoption last March by the Starcrossed 10
Menastery in Sonoma County gave them the idea of taking in homeless babies suffering from AIDS

Monastery in Bay Area offers care

Zschau, 46, s running against the T2 year-old
Democeat by calling him a relic of the bygone
days of big government, high taxes and a weak
foreign poliey. He s giving Cranston tus toughest

FUCE ever.

wmnpt

Just last weekend in Santa Rosa, a middle
ntly approached Cranston at
a muting hatl, tears welling in hee eyes as she

aged wonan reve:

hade hum well

Then a Viewam veteran stepped forward,

But Zschau started out as a virtual unknown
Cranston, ou the other hand, is familiar to a
rerar kable 96 pereent of Califormia’s voters.

As the senator campaigns around the state, it
s apparent that familiarity has not bred con

BY BRANT WARD/ THE CHRONICIE

foldgd 2 POW pin into the senator’s long, bouy
hand and looked him square in the eye, "We're
with you, buddy.” he said.

Treating Cranston like a friendly old uncle,
Californians have been willing to indulge his
liberal stand on navonal and international mat
ters so long as he keeps uarding California’s
parochiat interests in Washington,

“He's been able t appes! across the board to
all interests, business and labor, young and old,”
said polister Mervin Field. “More important, he's
never been cursed with Potomae fever. He's
never forgotten where he came from."

Cranstoa is not one to let voters forget, either.
For someone who claims to find the greatest

See Back Page DS

Why the U.S. feared a
trial for Daniloff

By Ronald J. Ostrow
Los Angetes Times

the United States
US officials from the presudent

Effort hoped for his ouster

By Bob Woodward
Washington Past

WASHINGTON — In August the
Reagan administration launched
u yecret and unusual campaign of
deception designed ta convinee
Libyan leader Monmmar Khadafy
that fie was about to be attueked
again by US. bombers and per-
haps be ousted in a coup, accord
ing to infornied sources and docu-
ments.

The secret plan, adopted at @
White House meeting August 14,
was putlined in a three-page memo
that John Peindexter, the presi-
dent’s national secarity affairs ad-
viser, sent to President Reagan.

“One of the key elements' of the
new strategy. the Poindexter memo
suid, “is that it combines real and
illusionary events - through a dis-
information program — with the
basic goal of making Khadaly think
word undeclined in the originad
that there is a high degree of inter.
nal opposition to him within Libya,
that his key trusted aides are disloy
al. that the US. is about to move

against him mialitanily "
{t was an claborate plan;
ries of closely coordinated ev

s

See Page 17 KHADAFY

Reagan hails Carter at
new library dedication

New York Times

ATLANTA — President Reagan
helped dedicate Jimmy Carter's
new presidential library and mu
seum yesterday, and he celebrat.
ed the man he defeated in 1980 ay
 president whose life and eareer
“is distinetively and glotiousty
American”

Speaking before former mem
bers of Carter's administration and
an estimated 5000 spectators ar
rayed on 4 grassy hillside heswde the
library complex, Reagan ackoowl

THE CHRONICLE POLL/The Way We Are

Bay Area prefers good life

edged bis political diffecences with
the farnter president but said they
came tagether in “mutual respect

“For mysell, I can pay no higher
honor than 1o say simply this,”
Reagan. “You gave of vourself o
your country, gracing the White
House with your passion and mtel
tect and commitment.”

The president observed, “This
velehration s 1 @ sepse a celebra
tion of the South - the new South
that Jimme Carter helped to build.”

See Back Page LIBRARY

Cranston
stays close
to voters

WASIINGION _ US. oftciats (0% CominuetoprociomDant | s Tum Schrelner and Edward W Lempinen =
aald yesterday that thes went to 8t L et official e PR O4 FAD R e ne Chromcte Correxpondent
wnusual leagths to avoid & Soviel et hat in taking posses | m Last of @ serie Chronicle
trial of American correspondent S o hanilott st o] a series * Poll Wherever he goes in Califor
Nicholas Daniloff, partly out of o040 1 mistake and something We want @ pure enviconment and a simpler L7 uia, it seems, sonicone stops Alan
fear that the Russians could put o0 b hone 1o correct it life even at the cost of economic growth and a DRINKING Ceanston (o suy thank you.
l(.qgrlhtr 1 seemingly credible es bl 66 (hBIE coneera i ad higher standard of living, The Chronicle Poll Sometimes it is for a letter Cran
pionage case against him. lnEatien sonroe Bid. 08, oL found. SayArea Sayhrea U3 ston wrote t untangle red tape

They said that their concern for Pt E0ES signs that Dani In the most extensive survey of Bay Area atti - e e Dy for & White House tour
what might come out of a Kremlin 150" “yuc weakening  under tndes ever conducted. the poll found we are con t who say his office arranged for a Calitornian
trial stemmed from the fact that  povepaiagival pressures being ap servative on many fiscal matters but liberal on for- they drink alcohel B2%  76%  67% visiting the capitat or for a lost Se
Daniloff acknowledged receiving & i 1 him in Moscow's Letortova vign policy, sovial programs and moral issues s cial Security check that his staff
Russian ap that turned out to be g . v O . weonny whedreye twacked dow

ussian map that Prison, He was showing signs of The survey of 740 adults in nine Bay Area coun- 9 n NA il down,

stamped "ujcnj nmiﬂhad contact  giockholm syndrome” - the ten ties, which was condueted by the Fleld Institute, also Minding the personal problems Vi
with a qun priest” now believ dency of prisoners to identify with found of voters is only part of 3 senator’s
ed (0 be 3 KGB agent. their captors, the official said ® By an $40-1 ratio, respondents said they want the 39 31 NA jab, but Cranston’s ability to stay oo

The officials emphasized that “Daniloff had problems and that tederal goveroment to do all it can to reduce the top of even the tniest detall of Cali-

fornta’s business in Washington is

they were not suggesting that they
considered Danitoff was in fact in-
volved in spying, but that the Rus
sians might have been able to por-
tray  his actions in a light
embarrassing 10 the US. News &
World Report correspandent and o

helps explain the extraordinary
steps we toak,” said one govern
ment official involved in the mat
er. "It was very, very importaat to
avoid a trial”

See Back Page TRIAL

$220 bitlion budget deficit

W Given a choice between a simpler life with fewer
material possessions and reaching a higher standard
of living, we favor the simpler life by almost 3 to §
m Two-thirds of us say it is 2 good thme 10 make big

at home

purchases, but half of us are leaving our credit cards

® Although California benefits more than 3oy other

See Back Page POLL

major reason for his political sue
vess

It has kept him o office for 18
years, and made the attempt to un-

See Buck Page CRANSTONM
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Eugene Hosenfus (center) was led through the forest by his Sandinista Army captors after the plance crashed near Costa Rica

B RETERS

Sandinistas claim Washington plot

Los Angetes Tones
MANAGUA,  Nicaragua — The
Nicaraguan government Jast

night put on dispiny the American
captured after the erash of a Con
tra supply plane and claimed that
hie and at least ane other Ameri
can killed in (he erash were
military advisers in EI Salvador,
Looking dirty and sunburned,
American Eugene Hasenfus appear:

od briefly al a press conferenee in
Managua and acknowledged m &
terse statement that he had been
captured by Sandinista troops in
southern Nicaragua

Sandinista mihtacy officials at
the press conference said twa of the
three crew members killed in the
(129 transport plane that was shot
down Sunday also were Americans.

They were ideutified as Capiain
William . Cooper. a pilot with

Southern Air Transpart of Miami,
and Wallsce Blaime Sawger Jr. the
eopifat Their hometowns were iot

available.

The third crew
apparently was a Ni
was not ientified

The Sandinista government al

teged that two of the Americans,
Hasentus and Sawger, worked for~
the US. malitary group based in El

Salvador.

tiher killed
araguan. He

By Steve Wiegand
Chromicle Correspondent

SAURAMENTO .. Governor
Deukmejian has widened his
lead over Tom Bradley, hut the
number of undecided volers hay
grown, according to u Californin
Poll released yesterday.

The statewide survey showed
Republican incumbent Deukmej
ian favored by 49 percent and
Democratic challenger  Bradley
with 34 percent, with 15 percent
undecided.

With only four weeks to go
betore the election, the poll repre.
sented more had news for the
Hradley campaign, which already
is suffering from severe financial
malnutrition and ouly lukewarm
sapport from the state's Demo-
crats

The poll, taken between Sep-
tember 24 and October 2, showed
& four-point gain for Deukmejian
over the lead he beld in early Au-
gust. But it also showed that the
oumber of undecided voters had
more than doubled since then,
from 6 percent to 15 percent.

“An increase in voter indeci-

Deukmejian’s lead is widening

W CALIFORNIA POLL

Prefeconce trend in |988 gubernatoriol roce.

6% of those polied are undecided,

ston during the latter stages of a
long campaign is not an upusual
phenomenon.” said pollster Mer-
vin Field. "It is often a siga that
eoters are beginning o give more
serious consideration to the up-
coming election.”
Other poll findings:

™ Bradley has suffered a fur-
ther erosion of support among his
fellow Democrats. Although 63

percent of the Democrats polled
in August said they would vote for
him, the percentage in the cur.
rent survey was 3 percent. By
coutrast, 79 percent of the Repub.
ficans polled say they will vote for
Denkraejian

=0f
would

those
defmitely vote,”

who said they
51 per.

See Back Page POLL

Effect of U.S.
revisions on
state taxes

By Dan Rosenhelm
Chronicie Econamics Editor

California taxpayers will pay
an average of 6.8 percent more In
state income taxes as a resull of
the federal income tax overhaul,
unless the Legistature cuts state
tax rates,

The higher payments would re-
sult in a $755.8 million bonanza to
the state, according to a study con-
ducted for the Franchise Tax Board
by the Washingtonbased Policy
Economics Group.

The report also found that the
average federal Income tax burden
of California residents will drop by

Sandinsty officials presented 1o
the press authentic-looking identifi
cation cards issued by the Salvador
an i foree that identified the two
as US. mititary advisers

Officiats also displaved business
cards that Cooper allegedly was car
eving from the commander of the
Salvadoran navy and th
coorduator of the Nica

Sve Ituck Page SARDINISTAS

employer
named

Chronweie Wire Services

WASHINGTON - The Reagun
ministration suid yesterday that
Amerlean-manned supply ph
that crashed in Nicaragua 1
sponsored by & private group,
the C1A.

Saurces in the administration «
the private group is fed by red
US. Army Major General John
Singlaut

Singlaub is the head of the Uny
States Council for World Freedd
an organization based in Phoenix

The State Department, the
partment of Defense and the Cla
sued  categorical denials that
plane. which was shot down in N
ragua on Sunday, was owned,
naneed or sponsored by the US ¢
eonment.

"It was, «from! all we know
plane hired by private people, ap)
ently some of them American,” ¢
retary of Stae George Shultz ¢
“They had nao conbection with
S, povernment af all”

However, Assistant Secretary
State  Efliott  Abrams  lauded
planes  crewmen  as  heroes
helpedd Nicaraguan rebels surviy
cutoff in UK. aid.

The officials said the plane
delivering anumunition and supy
 insurgents seeking 1o open a sou
erns front against the Sandinista ¢
ernent i Managua

A spokestan for Singlaub, Jo
Dawney. relayed a statement ft
hirm: “Ive been informed about
situation. We know nothing abou

See Buck Page PL

Signs of a battle over
proposed BofA merger

First Interstate increases bid.

By Lorna Doubet

Chramele Staff Wrder

Analysts said yesterday that
First Interstate Baneorp will have
Lo inerease its $2.77 hillion bid for
BrnkAmerica Corp, significantly
MO wants te aequire the nation's
secand-fargest hanking company,

Meanwhile. California banking
rival Security Pacific Corp. said it
vpposes any takeover of Bank Amer
ica. Sources indicated that Secarity
Pacific would like t¢ help keep
BankAmerica independent by buy-
g is Seafirst subsidia That
wotild help Hank Awerica ruise caps
tal

The first public move in a giant
carporate chess game was made late
Monduv when BankAmerica reveal
ed it had received a merger offer
from Los Angeles-based First Inter
state Bancorp.

T sequire the Financially belea
guered 1 Frawciseo company.
First Interstate proposed a stock
swap that it valued at $18 for eac mv
BankAmerica's approximat 154
million shares vutstanding

Outburst by woman at terror trial

Reuters

LONDON . The [Irishwoman’s
resentment against the lover she
thought had tried to turn ber into
an instrument of destruction fi-
nally burst out yesterday at the
end of ber eross-examination,

In mere than tiree hours on the
stand al the Oy Batley criminal
court yesterday ioruing and Mon.
day afternoon, Ann Murphy had
spoken in barely audible tones and
avolded the guze of Nezar Hindawi,
the Jordanian accused of trying to
send her fast April on an El Al jum-
bo jet with a half inch thick sheet of
deadly explosive hidden in her car-
ry-on bag.

Now, glaring directly at him, she
cried out: “You bastard, you' How
could vou do that to me?”

Ann Murphy: *You bastard, youl’

A few moments later, as his de
fense counsel pressed Murphy to
say that she had believed that her
lover was involved o drug traffic
that woutd guarantee her a high
standard of living, the corners of
the accused man’s mouth curled in
10 a0 expression that could be weer
preted as faint amusement.

The witness' outhurst came at
Lhe same point 1o the chronology of
her story that she had ceached
when she broke down briefly Mon
day afternoon.

It came as she recourited her
morent of truth, when she realized
that Hindawi bad seat her ta lsrael
courier for an explosive that would
have destroved her, her anborn
child and 374 other El Al passen
gers

The sheet of Czechoslovak-made

Expectations of a higher
fer sem BankAmerica stock
$250 a share vesterday to clos
$14.75 on very heavy volume o
STLI00 shaves. First Interstate st
shipped $1.25 10 $33.50

BankAmerics said late Mon
its board will consider the progp
after it receives the additional
formation it has reqoested f
First Interstate, which owns be
throughout the West, inchu
First [nterstate of Calitornia
ther company made any statens
vesterday

But at widduy. Security Pac
California's  second-largest b
and the nation’s seventh farges
sted an unusual statement, sa
that it “will not make & tnd
HankAmerica”  and  maintai
that "1t is important that the ¥
of Amenica remain an indepenc
urganization.”

The statement, by Security
cific Chairman Richard Flam
continued “We have assured
management of BankAmericat

See Back Page |

Inmate linkec
to 2 slayings
in Belmont

By Perry Lang
Chiranicte Carrexpondent

Police said  yesterday |
huve solved the mysterious v
ders of two Belmont youugst
one of them & teenager liste
missing for five years.

Belmont officers named
Scott Dunkle, 25, as the susy
They said they will ask the San
o County district attorney's o
to file murder charges agi
Dunkle, who is also the prime
pect in a thied kiling in Sacram
County,

Dunkle. now serving a six-
burglary sentence in state pr.

has now been “positively"” linke
the death of John Thomas Da
15, identified vesterday as the !
found Saturday in Edgewnod ¢
ty Park in an unincorporated
of Redwood City, Belmont pr

But whea she looked up, ber
eyes again focused on the man in
the dock. to whose child she gave
birth last July, and sgain she cried
out:

“I hate you!, | bate you!™

Hindawi stared back blankly,
showing no emation

explosives was still undetected after
1t was passed through two Xeray ma
chines at Heathrow but an El Al
security man - who was aflawed to
festify yesterday aflernoon from
behind a wooden sereen as s anon

See Back Page TRIAL

Shocked by her own outhurst,
she clutched at the air and the
wooden edge of the witness stand in
an effort 10 regain her composure.
Sobbing and speaking as if to her-
self rather than the courtroom, she
said: “Excuse me. Oh, forgive me,
God forgive me.”

7.2 percent under the new code.
That reduction, although un-
doubtedly welconie, Is considerably
less than the 10.1 percent tax cut for
the average taxpayer nationally,
‘The smaller tax savings for Cali-

See Back Page TREES
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Cranston’s lead eroding, more ‘undecided’

By Larry Lichert
Chronsele Politicai {orrespontent

Adan Cranston’s onee-formidable lead over
Ed Zschau in the US. Seaate reee has slid (o
five points among registered vaters and just
three points among thoxe most likely to vote,
according to a new Californiu Poll

The new statewide survey showed no signifi-
cant merease in Representative Zschuu's stand
ing. But Senator Cranston’s support has shrunk
and the pool of undecided voters has grown,
indicating that Zschau’s sharp attacks on the
threeterm incumbent have had their intended

there's a drop of support for Cranston, He's made
Cranston more vulnerable,

Democeat Cranston leads Republican Zschau
by five potnts, 44 percent 10 39 pereent, amony
registered voters. In August, Cranston led by 13
points. 51 percent o 34 percent

With the election only weeks away, the latest
polt also asked those surveyed how likely they
are to vote on Novemiber 4. About eight out of 19
1 pereenti said they will definitely vote - and
amony these likely voters, Cranston led Zschau
by 44 percent 1o 4 percent

Throughout the sumnec, Zschau ran a lack
luster campaign while Cranston savaged the

portraying Cranston as a iberal who is soft on
drugs and terearism

1 Septeniber alone, Zschau spent $2 mitlion
ruoming hus television commercials Cranston's
campaign estiniates the Senatore spent $1 wilhon
an commercals in September, althoogh Zschan's
managers malntain hat an extra $0KL00 was
spent on Cranston’'s behalf by the national Demiy
eratic Party

Zschaw's attacks seemed to bave thelr most
telling impact on conservatice Democrats. Field
said it is not vet clear whether the apparent
who should be bis salid base of support. The
current spht among Republicans is Zscha, 69

effect

said pollster Mervin

ment v

hau i not really making any real move-
Field,

chatlenger with television commers
him of “flipflops’™ Afrer Labor Day
Zschau responded in kind, with commercials

“but

percent, and Cranston, 17 percent, not much
Sve Bark Puge POLL

s accusing
hawever,

Aloa Ceanston

s CALIFORNIA POLL

8% 8% %
5 44%

51%

Ed 2achau
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THE VOICE OF THE WHEST

Soviet nuclear sub sinks

Russians
say reactor
is harmless

Assoctated Presy

WASHINGTON - A Soviet nucle-
ar-pawered submarine armed with
¥ missiles that were capable of
reaching U.S, targets sank 18,000
feet into the Alantic Ocenn yester-
day, three duys sfter » fire and ex-
plosion tore open its hull, the Pen-
tagon said,

‘The submarine, which surfaced
Friday morning, had been on a patrol
about LY miles off the East Coast of
the United States when the liquid fuet
in one of its misstles caught fire, caus.
mg a giguntic explosion that ripped
the cap off one of its missile tubes
and tore holes elsewhere in the 8300
ton ship, according w the Defense
Department

One of as many as five Soviet
merchant ships that had steamed W
the scene attempted 1o tow the sub
northeastward for much of the day
and night Sunday. Crewmen aboard
the merchant ship Krasnogvardeysk
cut the ow line after the salvage
crew apparently could pot cootrol the
leaks. a Pestagon of ficial said

Peatagon officials said the strick-
en vessel went down about 4 am.
EDT, shortly after erewmen, illumi
natedd by red and green flares, were
seen Jeaving the deck and boarding
liteboats. A Navy tug, the Pawhatan,

A rescue vessel moved alongside the bow of the stricken submarine

down and presented no threat of a
nuclear hazard. The announcement
on nightly Wlevision news came sev.
eral hours after Washingron had re-
parted the sinking, Tass did not iden
tify the submarine’s class or its
position

Nicaragua claims it shot
down U.S. fliers

Chramtele Wire Services

MANAGUA,  Nicaragua - Gav-
ernment troops have shot down a
plane supplying US backed Con-
tra rebels, apparently killing
three people and capturing s
fourth who said ke wasa mili-
tary adviser in El Salvador, the
Nicaraguan Defense Ministry said
lute yesterday.

The statement said the captured
man identified the three casuaities
as Americans and said he was Eu-
gene Hafenfuf, 35, & US. military
adviser stationed in Bl Salvador

There was no confirmation hy
US. officials in Central America. In
pect in a third killing in Sacrammento
County

Dunkle, now serving a six-year

Washington, Major Eugenia Thorn
ton, & Pentagon spokeswomnan, said
she had no report that the plane
incident had occurred and no iden-
tification. of any individuals who
wight have been aboard such a
flight.

She even questioned whether
Hafenfuf was 2 US. military advis.
er, saying, "1 don’t believe he’s one
of ours.”

The Nicaraguan statement said
infantry onits of the Sandinista Peo-
ple's Army. using Soviet.made por-
table antiaireraft missiles, shot
down the camouflaged plane at
burglary sentence in state prison,
has now been “positively” linked to
the death of John Thomas Dav
15, identified yesterday as the body

See Back Page PLANE

Happy
Anniversary,
Humphrey
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Friday, officials said

‘Three men died i the initial ex
plsion, the Soviet Union reported.
Sraall boats battled heavy seas as they
rescud the remalning crew mem-
bers, according to the Pentagon The
42 foot vessel of the class that is

EUNITED PRESS INTERNATIONA

cruser Kirov to rush 0 the scene,
f v to have nuclear speciall
aboard assess the siuation inside the
submarine The Kirov was still far
awny whien the sub sank, sources said.
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BofA studies
merger offer by

First Interstate
$2.77 billion deal proposed

By Lorna Doubet
Chvomicie Ntaff Writer

BankAmerica Corp. disclosed
vesterday (hat it has received a
$2.77 billion merger proposal from
First Intersisie Bancorp, parent
of  California’s  fourth largest
bank.

A combination of the two banks
would be by far the biggest banking
merger ever. forging a financlal in-
stitution with $166 5 billion in assets
and subsidiary banks in 11 Western
states, Both companies own bhanks
in the state of Washington as well as
in California

Last  mght’s  anuouncement
came after months of speculation
and rumors  that  BankAmerica,
which has lost altiost §1 hillion dur
ing the past 18 months. would need
a financial transfusion or e taken
over

However, yesterday’s bid is ap
parently the first that will be eon
sidered seriously by the bank's
huoard

The baak has been under strong
ammiotie flod in the mother’y
womb, threatening to collapse her
uterus, and preveaung the nocmal
growth of the fetal lungs, Harrison
suid 10 an interview

Ta perform the difficult fetal
surgery. Harrson and  his col

By Dave Farrell
Chrontcte Stafl Writer

Ten years after be was de-
nied the job — perhaps beeause
he had & shaggy pounytail — Ru-
dy Nothenberg yesterday was
nominated to became the eity's
No. 2 administrator,

Nothenberg, general manager
of San Francisco's Public Utilities
Commission. was chosen by May-
or Dianne Felostein to become
the city's next chief administra-
tive officer

Feinstein made the anaounce.
ment during her annual State of
the City address to the Board of
Sopervisors. She declined 1o say
who she favors ta replace Nothen-
berg as PUC chief, whose major
duty Is overseeing the city's Mu
nicipal Railway

During her speech, Feinstein
also asked the Board of Supervi-

Mayor picks Nothenberg

Nominated for chief administrator’s post

Rudy Nothenberg

What the Chief
Administrative

regulatory pressure to strengthen
itx capital hase, and the hunk’s offy
cers and directors could face share
holder suits if they do not consider
legitimate merger proposals.

As outlined n a brief statement
Jast night, the complicated, two-part
desl proposed by First Iuterstate
would be worth about $277 billion
1o BankAmerica shareholders, or
$18 a share. BankAmeriea’s stock
closed at $12.125 yesterday.

Under the terms of the proposal,
each share of BankAmerics com-
mon stock would be swapped for
0.22 of a share of First nterstate
wommen stock and ope share of a
new  “participating  prefererice’
share

The common stock would he
worth $12 a share, based on yester
day’s closing price of $54.75 (or First
Interstare. In addivion, First Inter
state said that its investment bank
er, Goldmsan Sachs & Co, believes
that the participating prefected
stock “would be valued in today’s
1 s Dt opened the niother's
uterus and moved the back, the ab.
domen and the legs of the fetus to a
position where the lower part of the
wnborn boy wies outside the womb.

Thea the surgeons made an incy
St s the fetus’ tny abdomen, ere-

See Back Page MERGER

Inmate linked
to 2 slayings
in Belmont

By Perry
Chronieie

ng

respondent

Polive said  yesterduy they
have solved the mysterious mur
ders of (wo Belmont youngsters,
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Officeris

M The second most powerful
official in City Hall

M Oversees 2500 employees
working in 11 departments,
including the huge
Depariment of Public Works,
with combined budgets of
$200 million o year

M The job poys $106,000 o
year

nicipal Ratlway service and $73.
0 to hire more warkers in the
city’s beleaguered Department of
Social Services.

But the big news was Nothen
berg's nomination. Y he 18 con-

ed the second most powerful offt
clal in City Hall, oversees 2500 em
ployres  working  in 11
departments, including the huge

See Buck Page NOTHENBERG
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UCSF reports-rare fetus surgery

By David Perlman
Chranicle Science Edvtor

Surgeons at the University of
California in San Francisco have
successfully opened n pregnant
womsn's wonth 10 operate on her
23 week-ald fetus and correct »
major defect threatening the life
of the unborn baby.

The infant, a boy. was born nine
weeks latet in 2 Texas hospital and

is now a year old. He 18 living with
his parents in Texas and returned to
San Francisco last week for a sec-

haby has survived after a fullscale
aperation before birth

During the mother's pregnancy,

missing for five years.

Belmont officers named  Jon
Scott Dunkle, 25, as the suspect.
‘They said they will ask the San Mat-
oo County district attorney’s office
to file murder charges against
Dunkle, who is also the prime sus-

Se¢ Page § SLAYINGS

Kasparov
wins world
chess title

Washingtan Post

MOSCOW - Challenger Anato-
1y Karpov gave up his fight to re-
gain the World Chess Champlon-
ship veslerday in leningrad,
offering & draw that clinched the
championship for Garrl Kasparov
and ended the most pro onged
and bitter struggle for the title in
its 100-vear history.

The draw gave the 23vearold

ond round of more
surgery

The operating team was beaded
by Dr. Michael Harrison, ¥ pediatric
surgeon at UCSF who has been a
leader for vears in the controversial
field of fetal surgery. The case of
“Baby Mitchell,” 2s he has been
idenufied, marks the longest time a

prenatal d i that
Baby Mitchell was suffering from a
urinary tract obstruction and kid.
ney defects that would have killed
him before birth.

Blockage of the infants urine
was preventing the formation of

See Back FPape FETUS

12 points to Karpov's 11
‘Their 24th game will be played as
scheduled tomorrow, but Kasparov
is assured the title.

After playing 96 games through
three matches since September
1964, the two are separated by only

See Back Page KASPAROY
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